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DPD-4386-59
25 June 1959
MEMORANDUM FOR: Deputy Director, Plans
THROUGH :+ Office of General Counsel 25X1C4c

SUBJECT : — - Insursnce Coverage for_
I

25X1C4c Personnel Engeged in the N
25X 1A2d1 25X1A2d1 Opereation 25X1A2d1

25X1C4 » 25X1A2d1 25X1C4c
C 1. Under operation I +vo I

employees will be engaged in operating equipment installed on an U. S.
)
5X1D0b This operation is scheduled tO commence dur e rd week O 25X1D0b

July 1959 and wlll continue until early Fall 1959.

25X1C4c
25X1C4c 2. As company policy, th
carries trave ' .
amount of $50, and a general '10-10' life policy. The travel policy con-
tains a rider granting coverage for[jjrvloyees engeged as members of the 25X1C4c

crew of any alrcraft, but excludes coverage for eny loss caused by war or
any act of war. For obvious securlty reasons the insurance agent could not
be briefed as to the true nature of the activity and|llfears thet the 25X1C4c
travel insurance would not cover the employees for injury or loss of life
as a result of a hostile action which could be considered a ‘'war-act’'.
25X1C4c
3« Although the R employees would recelve certain benefits through
25X1C4c the Bureau of Employees Compensation under the War Hazards Compensation Act
because of Il role as a contractor with the U. S. Government, we should
_ not ask the employees to Jeopardlze the economlc security of their families
>X1C4c by engeging in an operation in our behself which would invalidate their normal
ﬂ insurance, without providing some alternate protection.

4. There is an element of hazard involved in || ot normelly 25X1A2d1
found in the pursuit of other contracts, and because of the uniqueness of
this operation, i.e. semi-overflight, it is felt that in underwriting the
insurance coverage during this particuler operstion we would not be establish-

ing a precedent applicsble to other contracts.
25X1C4c 25X1A2d1

25X1A2d1 5. It 1s requested that you approve the obligation of $100,000 from

Fiscal Year 1960 I funds to il] for the period of the
operstionsl flights, to underwrite coverage of the twolllll employees in the
amount of $50,000 each in the event of death as the result of the operation

25X1C4c

MENT NO.

IN CLASS. ;{'
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25X1C4c

under such travel circumstences as are excluded from cover

policies presently held by ]l Approval is considededl A
the avallability of funds. Upon completion of +the

Tlights the funds obligeted by this approval will be made avail
other uses. 25X1A9%9a

e under the
ngent upon

operational
able for

FUNDS AVAILABIE:

le, evevthoupt Imoun't Programed was pot for
wypPese

25X1A9%9a

inance Section, DPD

25X1A9%9a

APPROVAL: Recommendation in
a Paragraph 5 approved.

25X1A9%9a
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building) OFFICER'S | COMMENTS (Number each comment to show from whom
RECEIVED | FORWARDED INITIALS to whom. Draw a line across column after each comment.)
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